  Eagle II LLC (dba Loop TV)
  Sales & Use Tax Compliance Assessment - February 2026
  Prepared by J2 Bookkeeping Services LLC  |  March 23, 2026  |  STATUS: UNFILED - Pending Duncan Beatty confirmation
Executive Summary
Eagle II LLC has accrued sales and use tax liabilities across 7 states as of the February 28, 2026 close. Total outstanding balance is $705.81. These liabilities are UNFILED as of March 23, 2026 - filing status and due dates require confirmation from Duncan Beatty before February is locked.

Key risk: Four of the seven states (Colorado, Tennessee, Iowa, Texas, Washington) apply sales tax specifically to SaaS, streaming, and digital advertising services - Loop TV's primary revenue streams. Non-compliance exposure in these states may exceed the accrued balance if prior periods were not filed.

Outstanding Balances by State
	State
	Account
	Balance
	Risk
	Key Issue

	Florida
	2820
	$276.50
	MEDIUM
	Digital advertising and SaaS broadly taxable. FL taxes most digital services.

	Colorado
	2810
	$96.11
	HIGH
	Denver occupational privilege tax + CO digital products tax. SaaS taxable in CO.

	Tennessee
	2850
	$157.13
	HIGH
	TN taxes digital products and SaaS at 7%. Loop TV's SVOD/streaming likely taxable.

	Nevada
	2840
	$141.67
	LOW
	NV does not tax SaaS or digital services. Balance may relate to physical goods/hardware sales.

	Iowa
	2830
	$21.00
	HIGH
	IA enacted SaaS/digital products tax effective 2019. Subscription streaming taxable.

	Texas
	2860
	$24.76
	HIGH
	TX taxes data processing services (6.25%) and digital goods. SaaS partially taxable.

	Washington
	2870
	$15.45
	HIGH
	WA taxes all digital automated services (DAS) including SaaS, streaming, and IT services.

	TOTAL
	
	$732.62
	
	7 states outstanding - STATUS: UNFILED



High-Risk State Detail
The following 5 states are HIGH risk due to explicit digital services / SaaS tax rules that apply directly to Loop TV's business model:

Colorado - $96.11  [HIGH]
1. Denver occupational privilege tax + CO digital products tax. SaaS taxable in CO.
1. CO has aggressive digital services nexus rules. Confirm Denver locality component.
Tennessee - $157.13  [HIGH]
1. TN taxes digital products and SaaS at 7%. Loop TV's SVOD/streaming likely taxable.
1. TN amended rules in 2021 - streaming services explicitly taxable.
Iowa - $21.00  [HIGH]
1. IA enacted SaaS/digital products tax effective 2019. Subscription streaming taxable.
1. Small balance but IA actively enforces digital nexus.
Texas - $24.76  [HIGH]
1. TX taxes data processing services (6.25%) and digital goods. SaaS partially taxable.
1. TX treats DOOH advertising services as taxable data processing.
Washington - $15.45  [HIGH]
1. WA taxes all digital automated services (DAS) including SaaS, streaming, and IT services.
1. WA B&O tax applies separately. All digital products taxable since Oct 2025.
Florida - $276.50  [MEDIUM]
1. Digital advertising and SaaS broadly taxable. FL taxes most digital services.
1. Monthly filing likely required once above threshold.

Action Items - Required Before February Lock
	#
	Action
	Detail
	Owner

	1
	Confirm filing status for all 7 states
	Are any of these balances already filed? If so, which periods?
	Duncan Beatty

	2
	Confirm due dates by state
	Most states require monthly or quarterly filings. Determine which frequency applies.
	Duncan / CPA

	3
	Evaluate Washington exposure
	WA taxes all digital automated services since Oct 2025. Prior periods may be underaccrued.
	Duncan / CPA

	4
	Evaluate Tennessee exposure
	TN streaming services explicitly taxable since 2021. Confirm whether prior period filings are current.
	Duncan / CPA

	5
	Determine filing method
	Will Loop TV file directly or engage a sales tax service (e.g. TaxJar)? Recommended: TaxJar for US SaaS/streaming SMB.
	Duncan

	6
	Lock February
	Do not lock February until filing status is confirmed. 2800-series accounts must be accurate.
	Jimmie / Duncan



Balance Sheet Account Reference
The following accounts carry the outstanding balances as of February 28, 2026. Source: QBO Balance Sheet v3 export.

	Account
	Name
	Feb 2026 Balance
	Notes

	2810
	Colorado, Denver Payable
	$96.11
	CO state + Denver local

	2820
	Florida Department of Revenue
	$276.50
	Largest single balance

	2830
	Iowa Department of Revenue
	$21.00
	Small but high-risk state

	2840
	Nevada Department of Taxation
	$141.67
	Likely hardware-related

	2850
	Tennessee Department of Revenue
	$157.13
	Streaming explicitly taxable

	2860
	Texas State Comptroller
	$24.76
	Data processing / DOOH

	2870
	Washington State Dept of Revenue
	$15.45
	All digital services taxable

	TOTAL
	
	$705.81
	All unfiled - pending confirmation



Recommendation
Given Loop TV's business model (SaaS subscriptions, programmatic advertising, DOOH, streaming), multi-state sales tax exposure is material and will grow as venue count and revenue scale. Recommended next steps:

1. Engage TaxJar or similar automated solution - best fit for US SaaS/streaming SMB. Integrates with QBO. Cost ~$200–$500/month depending on filing volume.
1. Conduct a nexus review with a CPA - determine whether historical periods in WA, TN, CO, and TX are fully filed.
1. Set up recurring reminders for monthly/quarterly filings by state as part of the month-end close checklist.
1. Consider voluntary disclosure agreements (VDA) in any state where prior periods are unfiled - reduces penalty exposure.
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