Les Ottolenghi - 2025 Full Review
LJMO Corp (S-Corp) and Leslie Ottolenghi (Personal Entity)
Prepared by: J2 Bookkeeping - Ledger
Date: May 6, 2026
Scope: Full GL review of both IES entities for 2025. Identifies reclassifications, cleanup items, cross-entity intercompany issues, and open questions required before the 2025 S-Corp return can be filed.

EXECUTIVE SUMMARY
This review covers two related IES entities for Les Ottolenghi: LJMO Corp (an S-Corporation engaged in consulting and property management) and Leslie Ottolenghi (personal HNW accounts and real estate). Both entities contain significant recording errors that must be corrected before the 2025 S-Corp return can be filed and before the personal entity books reflect accurate financial position.

The single largest issue across both entities is the systematic misrecording of American Express credit card payments as income statement expenses rather than balance sheet liability reductions. This affects both entities and distorts income by a combined ,963.

Five questions require answers from Les before corrections can be posted. These are documented in the Priority 1 section of each entity below.

	Item
	Amount
	Status

	

ENTITY 1: LJMO CORP (S-CORP)
2025 Financial Summary
	Accou
Priority 1 - Blockers (Need Les's Answers)
Northwestern Mutual ,300: Les's personal life insurance premiums paid by LJMO Corp (Sep , Oct , Nov ). Currently sitting in Due from Shareholder. Must reclassify to Shareholder Distributions. Confirmed as personal insurance based on Entity 2 balance sheet showing 4 NW Mutual policies with ,522 cash value.
Rental property list: LJMO Corp shows ,389 rental income but NO real estate on its balance sheet. Entity 2 (personal) holds the Studioplex portfolio and other properties. Clarification needed: which LLC/entity legally owns each property, and is revenue allocation between entities correct for tax purposes?
1099-NEC filing status: Were 2025 1099s issued? Required for: Becki Ellis approx  (payee listed as Rita Fitzpatrick in QBO), Marisa Kontoes approx  (payee listed as Karen A. Zambrano Jimenez), Hedgehog Electric , Rady's .7K, Paul Tyler approx , Ricardo Solorzano .2K, Steve Dunn approx .
Shareholder W-2: Does Les take a W-2 from LJMO Corp? S-Corp reasonable compensation rules require W-2 wages when an owner-employee performs services. Distributions-only is an IRS audit flag.
AMEX  payments: Les paid LJMO's Amex from personal BofA accounts 4 times (, , , ). Currently recorded as P&L expenses (Credit Card Expense and Uncategorized Expense). Should be reclassified as either loan from shareholder or shareholder contribution.

Reclassifications Required - LJMO Corp
Credit Card Expense (184,301): All transactions are Amex ACH payments from BofA accounts. Reclassify from expense to debit Amex liability account 31000.
Uncategorized Expense Dec (,678): Same issue - another Amex payment from personal BofA. Reclassify same as above.
AMEX 31000 Payments equity sub-account (,922): Historical Amex payments posted to equity instead of against the liability. Journal entry required to correct balance sheet presentation.
Northwestern Mutual ,300 in Due from Shareholder: Reclassify to Shareholder Distributions once Les confirms.
Vendor name corrections: Rita Fitzpatrick in QBO = actual payee Becki Ellis. Karen A. Zambrano Jimenez in QBO = actual payee Marisa Kontoes. Update vendor records before any 1099 filing.

Key Numbers After Correction (LJMO Corp)
The stated net income of ,025 is not reliable until corrections are posted. The primary distortions are: (1) Credit card payments recorded as expenses overstate expenses by ; (2) this correction will reduce expenses, significantly changing reported income. The actual P&L impact depends on whether Amex payments are treated as loan repayments vs. expense corrections. Rex (Tax Strategist) should review the corrected numbers before the S-Corp return is prepared.

ENTITY 2: LESLIE OTTOLENGHI (PERSONAL)
2025 Financial Summary
	A
Income Account Issues
Credit Card Payment Expense (587,984): All 19 transactions are American Express ACH payments from Bank of America 7648. Same root cause as LJMO Corp. These are NOT expenses - they are liability payments. Reclassify to reduce Amex Delta SkyMiles credit card liability account. This is the largest single correction in the personal entity.
Uncategorized Income (310,162): Contains a ,817 wire from ServiceLink Title Insurance (04/18/2025). This is real estate closing proceeds, not income. Must be removed from the income statement. The correct treatment requires: (a) remove the sold property from fixed assets at book value, (b) record any capital gain or loss, (c) the remaining proceeds are return of capital. Les must identify which property was sold (address) and provide the closing statement.
Askbot In (171,921): Primarily investment account liquidations. Two ,000 deposits from Merrill Lynch (ML LMA 7950 and ML Managed 8167) on June 2 and a ,474 wire from ML IRA 9538 on July 3. The IRA distribution (,474) IS taxable income. The ML account transfers (,000) are NOT income - they are asset movements between accounts. Reclassify accordingly.
Consulting Income (,190): ,000 from VIP Play (contract work June 2025) +  misc. Note: VIP Play is a J2 Bookkeeping client. Les appears to be employed by VIP Play - see Payroll Income below.

Payroll Income (884,636) - Two Employers + Special Items
Payroll income is legitimately high due to two W-2 employers and special one-time items:
Lee Enterprises (media company): W-2 payroll January through May 2025, biweekly at approximately ,713-,362 per period.
Lee Enterprises May 30 payment ,633: Single large deposit from Lee Enterprises payroll ACH. Likely a bonus, deferred compensation payout, or long-term incentive payment. Needs confirmation from Les. May require separate tax treatment.
VIP Play: W-2 payroll June through December 2025, biweekly at approximately ,214-,362 per period (amounts vary significantly - possible commissions or variable compensation).
December 4 wire ,000 from Brandt Information Services: Memo references GOHUNT Proceeds. GoHunt is a hunting tag/permit marketplace. This appears to be proceeds from the sale of a hunting permit or tag. This is taxable income but should be properly categorized (not payroll).
Action: Confirm the ,633 Lee Enterprises item and the ,000 GoHunt wire with Les. Ensure W-2s from both Lee Enterprises and VIP Play are accounted for in tax prep.

Expense Account Issues
Askbot Out (305,019): Used as a catch-all for hundreds of personal expenses that were not properly categorized from the bank feed. Contents include: groceries (King Soopers, Trader Joe's, Costco), dining, Uber, T-Mobile, Verizon, storage units (Public Storage, indoor storage Las Vegas), charitable donations (WWF, Doctors Without Borders, ASPCA, St. Jude), Coinbase crypto purchases, Flagstar Bank mortgage payments (~,768 in March), Merrill Lynch investment advisory fees (~,550), water bills including bills for LJMO Corporation, Kent Denver School, Venmo payments, and educational services. This account needs a full transaction-by-transaction re-categorization.
Life Insurance (178,359): Northwestern Mutual premiums for Les's 4 policies. Confirmed as personal life insurance. LJMO Corp paid ,300 of this and improperly recorded it in Due from Shareholder. Personal entity shows the full expense. After correction, the ,300 should come out of the personal entity's life insurance expense and be reclassified as funded by a shareholder distribution from LJMO.
Contract Services (168,583): Personal entity contractors. Need to reconcile against LJMO Corp's Contract Services (,286) to confirm no duplicates and that each contractor is on the correct entity's books.
Personal Expenses (98,276): Correctly categorized as personal but should be flagged as non-deductible for any business tax purposes.

Balance Sheet Issues
AMEX Delta SkyMiles (87001) shows as a DEBIT of ,866 on the Trial Balance. A credit card liability should be a CREDIT (owed to Amex). A debit balance is abnormal and indicates a structural recording error in how the Amex account is set up or how payments are being applied. This must be investigated and corrected.
Mortgages and Tesla Note also appear as DEBIT balances on the Trial Balance. Loan liabilities should be credits. This may reflect reversed account setup or a QBO account type issue. Needs correction.
Real estate properties: Full portfolio on balance sheet - Studioplex 152, 230, 235, 252, 264; 1077 High Point; 1480 Cascade; 213 Dessa Rain; 2535 County Line; 968 Emory Parc; Colorado Residence. Total fixed assets ,933,788. Idaho renovation (MAM-301) requires review - extensive renovation work may need to be capitalized as an asset rather than expensed.
Merrill Lynch accounts: Multiple ML brokerage accounts (LMA 7950, Managed 8167, IRA 9538) shown on balance sheet. Two ,000 transfers from these accounts in June coded to Askbot In (income). Reclassifying these transfers to balance sheet movements will reduce both stated income and stated assets.

CROSS-ENTITY ANALYSIS
Intercompany Account Reconciliation
Both entities maintain an intercompany account. These should net to zero. They do not.
	A
The ,521 gap means one entity has recorded transactions the other has not. Run a side-by-side transaction trace of all intercompany entries to identify the unmatched item(s).
Larger issue: The personal entity's Due to/from LJMO has a BEGINNING BALANCE of ,132. This represents money Les owed to or was owed from LJMO Corp entering 2025. This large historical balance should be formalized with a written loan agreement (setting interest rate, repayment terms) or converted to equity. Without documentation, the IRS may recharacterize intercompany advances as taxable distributions.

American Express - Combined Entity Issue
Les carries Amex credit card balances in both entities. In both cases, the payments are being systematically misrecorded:
	E
This is a systemic QBO setup or workflow issue, not a one-time error. The bookkeeper needs to correct the payment recording process going forward in addition to correcting 2025 entries.

Rental Property Revenue vs. Property Ownership
LJMO Corp reports ,389 in rental income for 2025. However, the rental properties (Studioplex units and other residential properties) appear on the LESLIE OTTOLENGHI personal balance sheet, not on the LJMO Corp balance sheet.
This creates a structural question with significant tax implications:
If properties are owned by Les personally (or in personal LLCs), rental income should flow to Schedule E on the personal return, not to the S-Corp.
If LJMO Corp manages properties on behalf of Les's personal LLCs, LJMO should only show management fees (already recorded at ) - not the gross rental income.
The current structure - revenue on S-Corp, assets on personal entity - is inconsistent and needs to be resolved before the S-Corp return is prepared.
ACTION REQUIRED: Rex (Tax Strategist) must review entity structure for the rental portfolio before S-Corp return is filed.

Contractor Payments - Both Entities
	C
The personal entity's Askbot Out contains a March 2025 wire to Steve Dunn (,077) through ServiceLink Title. This same contractor received payments from LJMO Corp as well. Verify that combined payments in any entity do not trigger 1099 thresholds that have not been filed.

VIP Play - Dual Relationship
VIP Play is simultaneously a J2 Bookkeeping client AND Les Ottolenghi's employer (payroll from June through December 2025 totaling approximately ,000). Additionally, Les received ,000 in June 2025 from VIP Play for contract work (recorded as Consulting Income in the personal entity). This dual relationship should be disclosed and understood for any related-party transaction analysis.

CONSOLIDATED QUESTIONS FOR LES OTTOLENGHI
Priority 1 - Required Before S-Corp Return
1. Northwestern Mutual ,300 paid by LJMO Corp: Confirm these are Les's personal life insurance premiums. We will reclassify from Due from Shareholder to Shareholder Distributions.
2. Rental property structure: Which legal entity owns each rental property? Are the Studioplex units and other properties owned personally, through personal LLCs, or through LJMO Corp? Provide the full ownership structure.
3. 1099-NEC filing: Were 2025 1099s issued to contractors listed above? If not, they need to be filed (late) before S-Corp return is submitted.
4. LJMO Corp W-2: Does Les take a W-2 salary from LJMO Corp? If no, Rex needs to evaluate reasonable compensation requirements.
5. AMEX payments: The  in Amex payments made by Les personally to LJMO's Amex - are these loans to the company (create a payable) or contributions to capital?

Priority 2 - Personal Entity Cleanup
6. Property sale proceeds: Which property was sold in April 2025 generating ,817 from ServiceLink Title? Provide the closing statement so we can properly record the sale and calculate gain/loss.
7. Lee Enterprises ,633 (May 30): Is this a bonus, deferred comp, or something else? Needed for proper tax categorization.
8. GoHunt ,000 (Dec 4 via Brandt Information Services): Confirm this is income from selling a hunting tag/permit. Is there a cost basis?
9. ML IRA distribution ,474 (July 3): Was this an IRA withdrawal? If so, it is taxable and may have a 10% early withdrawal penalty depending on Les's age.
10. Intercompany ,132 beginning balance: What is the history of this balance? Has there ever been a formal loan agreement between Les and LJMO Corp for these advances?

FILES AND NEXT STEPS
Files Referenced
D:\\PKA\\Team Inbox\\LJMO\\2025 LJMO Corp_General Ledger all accounts.xlsx
D:\\PKA\\Team Inbox\\LJMO\\2025 LJMO Corp_Profit and Loss accrual.xlsx
D:\\PKA\\Team Inbox\\LJMO\\2025 LJMO Corp_Balance Sheet accrual.xlsx
D:\\PKA\\Team Inbox\\LJMO\\2025 Leslie Ottolenghi_General Ledger accrual.xlsx
D:\\PKA\\Team Inbox\\LJMO\\2025 Leslie Ottolenghi_Profit and Loss Accrual.xlsx
D:\\PKA\\Team Inbox\\LJMO\\2025 Leslie Ottolenghi_Balance Sheet Accrual.xlsx
D:\\PKA\\Team Inbox\\LJMO\\2025 Leslie+Ottolenghi_Trial+Balance.xlsx

Recommended Next Steps
Step 1: Send the 10 questions above to Les and await responses.
Step 2: Once Les confirms Northwestern Mutual, post JE to reclassify ,300 from Due from Shareholder to Distributions in LJMO Corp.
Step 3: Post Amex payment corrections in both entities once Les confirms loan vs. contribution treatment.
Step 4: Engage Rex to evaluate S-Corp reasonable compensation and rental property entity structure before filing.
Step 5: Reclassify Askbot Out in personal entity - full re-categorization of ,019 catch-all account.
Step 6: Correct the Amex, Mortgage, and Tesla note presentation on personal Trial Balance (debit vs. credit issue).
Step 7: Obtain personal closing statement for April 2025 property sale and post correct accounting treatment.
Step 8: Reconcile intercompany accounts - resolve ,521 gap and document or formalize the  beginning balance.
Step 9: File late 1099-NECs if not already filed.
Step 10: Once all corrections are posted, prepare corrected financials for S-Corp return preparation.

ontractor
	LJMO Corp Amount
	Leslie Personal Amount
	Notes

	Becki Ellis (listed as Rita Fitzpatrick in QBO)
	35,000 approx
	Unknown
	1099 required from LJMO Corp

	Marisa Kontoes (listed as Karen A. Zambrano Jimenez)
	20,000 approx
	Unknown
	1099 required from LJMO Corp

	Ricardo Solorzano
	8,200 approx
	Unknown
	1099 required from LJMO Corp

	Steve Dunn
	6,000 approx
	2,077 (wire in Askbot Out)
	Cross-entity contractor - combined may exceed thresholds

	Paul Tyler
	15,000 approx
	Unknown
	1099 required from LJMO Corp

	Hedgehog Electric
	36,000
	Unknown
	1099 required from LJMO Corp

	Rady's
	11,700
	Unknown
	1099 required from LJMO Corp


ntity
	Amex Payments Misrecorded
	Account Used
	Correct Treatment

	LJMO Corp
	324,979
	Credit Card Expense + Uncategorized Expense
	Debit Amex liability 31000

	Leslie Personal
	587,984
	Credit Card Payment Expense
	Debit Amex Delta SkyMiles liability

	Combined
	912,963
	
	Both need journal entries to correct


ccount
	Entity
	Balance
	Notes

	Due from Shareholder
	LJMO Corp
	121,740
	Net debit - LJMO is owed money by Les

	Due to/from LJMO
	Leslie Personal
	109,219
	Net debit - LJMO is owed money (same direction)

	Reconciliation Gap
	
	12,521
	UNEXPLAINED - requires investigation

	Due to/from LJMO 5330
	Leslie Personal
	(117,300)
	Beginning balance only - NW Mutual premiums paid by LJMO

	Due to/from LJMO 1480
	Leslie Personal
	(3,101)
	Property-level intercompany balance


ccount
	Amount
	Notes

	Total Income (as stated)
	1,392,015
	OVERSTATED - see corrections

	Total Expenses (as stated)
	1,584,931
	OVERSTATED - see corrections

	Net Income (as stated)
	97,242
	Not reliable - major reclassifications needed

	Total Assets
	4,959,556
	Fixed assets .9M + investments .18M + cash

	Real Estate Portfolio
	2,933,788
	Studioplex 5 units + 6 other properties

	NW Mutual Policies (4)
	303,522
	Cash surrender value on balance sheet


nt
	Amount
	Notes

	Total Revenue
	600,081
	Rental ,389 | Consulting ,875 | Mgmt 

	Stated Net Income
	26,025
	UNRELIABLE - see corrections below

	Shareholder Distributions
	(293,758)
	Includes tuition .5K, StubHub 

	AMEX Liability (31000)
	(184,316)
	Credit card balance carried on balance sheet

	Due from Shareholder
	121,740
	Includes  NW Mutual premiums paid for Les

	Contract Services Expense
	241,286
	Largest expense - Upwork + Zelle contractors


Amex payments misrecorded as expense - LJMO Corp
	(324,979)
	Needs JE - awaiting Les confirmation

	Amex payments misrecorded as expense - Personal
	(587,984)
	Needs JE - awaiting Les confirmation

	Real estate sale proceeds booked as income - Personal
	(296,817)
	Needs property ID from Les

	Askbot In investment transfers booked as income - Personal
	(169,474)
	Reclassify to balance sheet

	Northwestern Mutual  - entity routing
	117,300
	Reclassify to Distributions

	Intercompany reconciliation gap
	12,521
	Investigation required

	Uncategorized Expense catch-all - LJMO Corp
	(98,000+)
	Needs line-by-line review

	Askbot Out catch-all - Personal
	(305,019)
	Needs full re-categorization



